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Going small
the route to
going public

Companies listed on regional stock
exchanges offer slices of emerging
businesses, reports James Dunn

O5T investors know! it is
o ribe of pussage of many
soaller  compames 1o
“an public” — 1w list on
(e stock exchonge:

What they may not know s that
growing companies face the choice
not ondy of whether 1o list, but also
on which stock exchange?

Every investor would know ol the
Avstralion Siock Exchange, formed
i 1987 from the «ix capital el
exclianges.

But Auwstralin actually has three
other stock cxchanges. with two
heing reconstituted this decade, and
one opening earfier this vem

Twin  exchanges  have  been
biostght back inlo operation this
decade. The Oest ol these was (he
Stovk Exchange of Newcastle (INSX)
whoch reopened o Mareh 2000 (3t
aperated between 1937 and the late
19700

It was Jollowed b the Bendigo
Stock Exchange (BSX) — tounded in
e [ES0s =— which ciane back o
lile in =200

I Jopuaey this vear, the NSX
listed on the ASY, and in Apdl It
ok over the BSY

The (ourth stock exehonge, e

Austmlin Pacific Exchange (APX),
opened in Jamnry

I'he APX has only ane stock
listed, phow-luminescence technol-
agy and product developer Vision-
glow Global Limited (its other list-
ing. Becton Propeny Group, moved
i the ALY in July)

All four exchanges compete for
the listings ot small-to-medium-size
(SMED Australian compmies,

MaN and BSX market themselves
as “leeder exchangesy”. where SMEs
can get used w0 the disciplines ol a
[sted environment hefore eventually
Imeving up to the ASX

MaX has 3T compantes lisied,
worth about 5250 milthon, while
BSX has 32, worth aboul the same
amount

Froms disting on NSX onby ieeed 30
shorehotders, compared with 400
fior thee ALK, aened o market capitalisa-
gl of $5300000, compared with
S10 million for the ARX

BSX listings necd 50 shareholders
mnd S5000000 of profit i the past
thaee years

The BSX has theee bosrds: one (o
CCHT DAYy \'1,11'1'.'-. onne 1‘“' :‘.'!”]‘911‘\.
feeeds: g g third  Ccommsgy
o, for shares In co-opertives
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On aroll; Michael Sherlock says Brumiys Bakeries gets everything it needs out of the 85X

angd companies thal operate cotm-
mumnity banks in i joint venture with
Bendipon Bank it hosts 20 such
Tistings)

Brumbvs Bakeries monaging di-
rector of Michagl Sherlock spear-
headed he listing of that company
pn the BSX in December 2003,

He savs Brumby's wanted o mar-
ketplace where sheholders could
trade their shares and where new
capital could come in

However, he knew dan ASX listing
wiodld be  ecost-prohibitve for a
compuny valued a1 less than
S20 nmubtion  and  making  about
%2 million o vear in profin
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“We wepe — and we still are —
encournged o go to the ASX,
because we're a household-name
brand,” he sayvs

We don't need to raise capital
and we wouldn gualily at this time
for an ASX listing because we don’t
have enough spread — vou've gotl o
have 500 marketable pareels of ovey
000 sluares.”

Shetlock sayy the compuny ges
eventhing it needs out of the BSX.

“We're under the same discipline,
weve got o apply ofl of the princi-
oles ol corporate governdnce. angd
continuots disclosure”

Curvently. the company is a tightly
held, thinly traded micro-cap.

This is tvpical of companies lisied
o these exchonges. therefore in-
vestars tmplicitly 1ake a higher rish
compared with imvesiimg in a lnrge
fimore Hquid) stock listed on ASX.

Visionglow Clobal jnanaging di-
rector Cediie Williamson s hapm
with the compam's APX listing, for
muich the same reasons as Brimin's
is with the BSX.

We did o compliance isiing, we
raised S2000 nd we dic that witha
word-processor document as o pro-
speCtns, T e sivs

O e ASN we would have
peeded foomise 51 million, and he
process — undem Ating. prospecis.
fistingg Tee — would have cost us
closer 1o S50 0007

Williamson says s Ta dittle by
pore difficult™ for imvestors to trade
shiaves, us it con’t be doneg online bl
fe claims the Genetlt is that the
shaare price 15 bess voliaile

Nor does being the only stock
listed o the APX worry him
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Ty [oet, b sovs, 10 Bas provided
“good puldicdy and marketing ni-
tention”

“We're valuee at abowt %13 mil-
fon Most campanies of that size on
the ASX are fHendless.

That is, brokems  don'l
them and they are ignored

Under the APX business model a
sponsonng broker must provide o
high level of research support, he-
fowe and after lsting

We pay for that, but it means
there s o lot of updamed informaion
are ws avatialide o prospective in-
VesTOs,”

For these reasons, APX sces 1isel
s a vinble alternative 1o the ASX |
compantes vitbued a1 S20 naflion 10
530 million. o may be o sector or
investors imerested i smaller com-
paues W wotch

“Aboul G0 per cent of eompanies
o the ASX by gumber are vadoed ol
less than $30 million” APN general
miaager of aperations Wamen Les-
e Savs

‘s smpossilde for most of them
teogel on the mdar of ke, st

resenrch

s investors. Nobody  knows
they e alive
W believe APN can b o mione

efficient market for those conpa-
i, becanse the bustiess model is
very informstion-tch for nvestors”
NEN chiel exectrive Michae] Cox
st by o, Diaving ke over B,
e o hoave e NSX lor CHESS-
registered companics, atd the BS5N
ol certificated companies — thise
that retain paper share certificates
“Essentially, we expeer NN o ag)
s o Peedor exchange fon the ASNT

SMALLER EXCHANGES AND MAJOR LISTINGS

Newcaslle Stock Exchange
Major Stocks

Bideee Financial

Betta Electrical

Pioneer Permanent Building
Society

Facific Turbine Brisbane
Sugar Terminals

Active Brokers

Finclay & Co.

Macquarie Equities

Martin Place Securities
Pritchard & Partners
Reynolds & Co,

Tonkin Scorer Menries

ABN AMRO Morgans

Bell Potter

Cameron Stockbrokers
Newcastle Stock Exchange
Major Stocks

Brumby's Bakeries

Capilano Honey

Queensland Paulownia Forests
APN Regional Property Fund
FPA Diversified Property Trust
Active Brokers

AAA Shares

ABN AMRO Morgans
Stratazem Financial Group
Australia Pacific Exchange
Active Broker

Austock Securities



